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SUBJECT: SURVEY OF ELECTRONIC SWITCHING 

1. LEADING U.S. SUPPLIERS, SENSING OPPORTUNITY TO BREAK SIEMENS/ 

GOLD STAR LOCK ON TELEPHONE SWITCHING, HAVE BEEN PAYING RECENT 
ATTENTION TO POSSIBILITIES OF U.S.-KOREAN JOINT VENTURES IN ELEC- 
TRONIC SWITCHING. INTERESTED U.S. COMPANIES INCLUDE ITT, GTE, AND 
NORTH ELECTRIC. REPRESENTATIVE OE LATTER COMPANY, VICE PRESIDENT 
JOHN A. MCDAVID, IS SUGGESTING TO KOREAN AUTHORITIES POSSIBILITY 

OF SURVEY OE DEVELOPMENT OF MODERN LONG LINE AND LOCAL SWITCHING 
FOR KOREA TO PROVIDE ROKG WITH BASIS EOR DECISION TO ADD NEW TECH- 
NOLOGY TO EXISTING SYSTEM. 

2. SURVEY WOULD POSSIBLY UTILIZE EXIM EUNDING AND INVOLVE COMPANY 
LIKE WESTERN ELECTRIC WHICH CONFINED TO OPERATION IN U.S. AND 
PRESUMABLY CAPABLE OE INDEPENDENT JUDGEMENT. 

3. EXIM WILL BE APPROACHED BY WASHINGTON REP OF NORTH ELECTRIC 
REGARDING SURVEY. SOMETHING LIKE SURVEY WILL PROBABLY BE REQUIRED 
BY KOREAN PLANNERS TO JUSTIFY EMPLOYMENT OF EXPENSIVE NEW TECH- 
NOLOGY. U.S. FIRMS WILL EXPERIENCE INTENSE COMPETITION WITH 
ESTABLISHED GERMAN SYSTEM AND SYSTEM JAPANESE ARE NOW READYING FOR 
EXPORT. 
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